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CHAPTER 41

HOUSE BILL 2274

AN ACT

AMENDING SECTIONS 30-108, 30-201, 30-203 AND 30-204, ARIZONA REVISED
STATUTES; RELATING TO THE ARIZONA POWER AUTHORITY.

(TEXT OF BILL BEGINS ON NEXT PAGE)



O NOYYOT A WN =

H.B. 2274

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 30-108, Arizona Revised Statutes, is amended to
read:

30-108. Powers and duties of commission: annual report

A. The members of the commission shall devote to their duties as
members such time and attention as is necessary to effectuate the purposes
of this chapter and to carry out their duties and exercise their powers.
The commission shall designate a person or persons who shall execute all
documents and instruments on behalf of the authority.

B. The commission shall acquire suitable offices, furnishings and
articles of equipment and necessary supplies.

C. Subject to title 41, chapter 4, article 4, the commission may
employ a person in the capacity of director, manager or chief engineer who
shall be a duly Tlicensed engineer, but who need not be a resident or

licensed in this state. The person shall be actively engaged in the
practice of the person's profession and trained and experienced in the
performance of the person's duties. The person shall not hold any other

public office or have any interest in a business that may be adversely
affected by the operation of the authority in the exercise of the
authority's powers and discharge of the authority's duties.

D. The commission shall make and submit to the governor, the
president of the senate, the speaker of the house of representatives, the
chairman of the senate natural resources, energy and water committee and
the chairman of the house of representatives energy, environment and
natural resources committee, or their successor committees, on or before
Pecember JANUARY 1 each year a report containing a full and complete
account of the commission's transactions and proceedings for the preceding
fiscal year, together with other facts, suggestions and recommendations
deemed of public value.

Sec. 2. Section 30-201, Arizona Revised Statutes, is amended to
read:

30-201. Administrative and operation budgets

A. The authority shall on or before Juty—t—m SEPTEMBER 30 each
fistat year adopt an administrative budget for the next succeeding fiscal
year. The budget shall mot—exceed—tie—amoumt—of—eventy—five—thousamd
dU++ars—fUr—Eath—fTsca+—year——and—sha++ cons1st of H'TImEﬁTﬂRTTﬁﬁﬂﬂmﬁﬂﬁTﬂTf

an estimate of the differemt—amoumts—wirictr EXPENDITURES THAT may be deemed

necessary to meet administrative requirements of the authority for the

ensuing fiscal year——fﬁ1Tﬂg—thE-amUunts—pTUpUsEd—fvr—a++—TEtuTTTﬂg—Ttems

of EXPEISE aTrd an amouTTt for COMTtITTgenCTES OT EMETYETTCTES ot
PR P . P I . . .
EXCESS Ol cne_cocal amounc ol e DudgeECr. Economies resu1t1ng n

remaining balances for any fiscal year shall be available for subsequent
administration or operating purposes.
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B. The authority shall Fikewise ALSO for each stmitar—period FISCAL
YEAR prepare an operation budget covering operations and fmctudimy capital
items. Fhebudget—statt——comsist—of—<afutt—amt—comptete—statemert—of—at+
. . o I ey : l et 3 I
estimate—of—anticipated—mcome—amdt—expemditures—for—the—mext—emrsuiny
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statement—of——Castr—omr—tand;—Ccommrtments—TEserves  —and—obHigations
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gmticipated—for—the—emsuimy—fisca—year,—together—with—sucih—other

or ) S et l tete—terd —tt |
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C. The original budgets shal be filed with the department of

administration and copies thereocf OF THE BUDGETS with the governor and
state treasurer.

D. THE AUTHORITY'S BUDGET AND AUDIT FISCAL YEARS SHALL BE BASED ON
THE FEDERAL FISCAL YEAR OF OCTOBER 1 THROUGH SEPTEMBER 30.

Sec. 3. Section 30-203, Arizona Revised Statutes, is amended to
read:

30-203. Receipt of monies; disbursements; operation of

accounting system: annual audit

A. Monies due the authority under agreements for the sale of
electric power or other service, proceeds of revenue bond issues or any
other obligations may be made payable at the office of the authority. All
monies derived from operations of the authority of any nature and received
by any officer, agent or employee of the authority shall be deposited,
pursuant to sections 35-146 and 35-147, in the APPROPRIATE Arizona power
authority fund. A1l operation monies of the authority received shall be
accounted for and kept separate from any monies made available to the
authority by any legislative appropriation and shall be paid out only in
accordance with the regularly adopted authority operation budget on
warrants in discharge of claims and obligations approved by the authority
commission, signed by the authority chairman and countersigned by the
authority director or other duly authorized authority officer.

B. The appropriate claim vouchers shail be reguiarly entered in the
operations accounting system of the authority and preserved and exhibited
for auditing purposes. The operations accounting system set up by the
authority shall conform as nearly as practicable to the uniform accounting
system prescribed for public service corporations.

C. The department of administration may at any time examine the
books, accounts and vouchers of the authority. On notice from the
authority, the state treasurer shall invest and divest monies in the fund
as provided by section 35-313, and monies earned from investment shall be
credited to the fund.
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Sec. 4. Section 30-204, Arizona Revised Statutes, is amended to
read:

30-204. Audit of operation funds and collateral deposits

A. AT THE AUTHORITY'S REQUEST, A district and state agencies
authorized to issue revenue bonds subject to approval of the state
certification board shall cause an ammuat audit to be made of their
respective operation funds. Districts, state agencies and municipalities
pledging any assessments, funds or property presently owned or to be
provided, accumulated or acquired shall similarly cause an audit to be
made of their respective collateral deposits. The audits shall be made by
a certified public accountant within thirty SIXTY days after the close of
the respective fiscal years of the districts, state agencies and
municipalities, and each shall file a certified copy ttrereof OF THE AUDITS
with the auditor general.

B. The auditor general may;—if—te—deems—it——<dvisabte, at the
expense of the district, state agency or municipality concerned, MAY make
such further audits and examinations as tre THE AUDITOR GENERAL deems
necessary and take appropriate action in relation ttereto TO THE AUDITS as
provided by title 41, chapter 7, article 10.1. Unless the auditor general
takes official action within thirty days after filing the audit, 4t THE
AUDIT shall be deemed sufficient.

C. The audits shall be in Tieu of all other official audits of all
operation funds or collateral deposits of the districts, state agencies
and municipalities, except as ordered by a court of competent
jurisdiction.

APPROVEDBY THE GOVERNOR APRIL 1, 2019.

FILED IN THE OFFCE OF THE SECRETARY OF STATE APRIL 1, 2019.
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Secretary of State




